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Unlocking the Path to Corporate Finance Mastery: A Deep Dive into the CISI
Capital Markets Programme Certificate in Corporate Finance Unit 1 Syllabus
Version /9 Practice and Revision Kit

In today’s fast moving financial landscape, a solid understanding of corporate finance is indispensable for
professionals aiming to thrive in investment banking, equity research, corporate development, or any role that
demands strategic capital raising acumen. The Chartered Institute of Securities &amp; Investment (CISI) offers a
globally recognised qualification that equips candidates with the technical knowledge and practical skills required to
navigate complex capital markets. Among the most sought after components of the CISI Capital Markets
Programme is the Certificate in Corporate Finance, and within that, Unit 1 of the Syllabus Version 9 stands out as
the foundational building block.

For those preparing to sit for the Unit /1 exam, thepractice and revision kitis a vital resource. It condenses key
concepts, provides targeted practice questions, and offers revision strategies that align with CISI's rigorous
assessment standards. This article will walk you through every element of the Unit 1 syllabus, explain how the
revision kit can accelerate learning, and share practical tips to maximize your exam performance.

1.The CISI Capital Markets Programme — An Overview

The CISI Capital Markets Programme is a professional qualification that caters to a broad spectrum of finance
professionals, from junior analysts to senior directors. It is divided into two tiers:

 Certificate in Corporate Finance — A foundational level focusing on core corporate finance concepts and
capital raising techniques.

¢ Diploma in Corporate Finance — An advanced level that builds on the certificate, delving deeper into valuation,
financial modelling, and strategic advisory.

Both tiers are designed to be flexible, allowing candidates to progress at their own pace while meeting the
industry’s evolving demands. The Certificate level, in particular, serves as an entry point for those seeking to
validate their knowledge and enhance career prospects in the capital markets arena.

Why the Certificate in Corporate Finance Matters

Holding a CISI Certificate demonstrates a commitment to professional standards and a mastery of essential skills,
such as:

¢ Analyzing financial statements and assessing company performance.
¢ Understanding the mechanics of debt and equity financing.

¢ Applying valuation techniques to support investment decisions.

« Communicating complex financial concepts to stakeholders.

Employers view the CISI qualification as a benchmark for competence, often favouring candidates who possess it
for roles that involve capital structuring, M&A advisory, or strategic financial planning.



2. Unit /1 Syllabus Version /9 —What It Covers

Unit 1 of the Certificate syllabus is the cornerstone of the qualification. It introduces the core principles of corporate
finance and sets the stage for subsequent units. Version 9, the latest iteration, has been updated to reflect current
market trends, regulatory changes, and emerging best practices.

2.1 Core Themes

1. Capital Markets Fundamentals — Overview of financial markets, instruments, and participants.

2. Corporate Finance Theory — Time value of money, cost of capital, and capital structure decisions.

3. Financial Analysis &amp; Modelling — Building and interpreting financial models, forecasting, and scenario
analysis.

4. Capital Raising Strategies — Debt issuance, equity offerings, and hybrid instruments.

5. Regulatory &amp; Ethical Considerations — Compliance frameworks, disclosure requirements, and
professional ethics.

2.2 Detailed Topic Breakdown

Below is a concise summary of each topic area, highlighting the key learning outcomes you can expect:

* Financial Markets and Instruments — Types of securities (equities, bonds, derivatives), market participants
(investors, issuers, intermediaries), and market structures (primary vs. secondary).

» Time Value of Money (TVM) — Present and future value calculations, discounting cash flows, and the impact
of interest rates.

e Cost of Capital — Weighted average cost of capital (WACC), cost of debt, cost of equity, and the
Modigliani Miller theorem.

» Capital Structure Theory — Trade off theory, pecking order theory, and the optimal capital mix.

¢ Financial Statement Analysis — Ratio analysis (liquidity, solvency, profitability), cash flow analysis, and trend
assessment.

» Capital Raising Mechanisms — IPOs, private placements, convertible bonds, and structured finance.

¢ Regulatory Landscape — MiFID I, EMIR, Basel lll, and the role of the FCA and ESMA.

 Ethics &amp; Professional Conduct — Conflict of interest, fiduciary duties, and the CISI Code of Conduct.

Mastering these concepts is essential for progressing to Units /2 and /3, which dive deeper into valuation and advisory.

3.The Practice and Revision Kit — A Strategic Companion

While the syllabus provides the theoretical foundation, the practice and revision Kittranslates that knowledge into
exam ready skills. It is meticulously curated to align with CISI's assessment format, which includes multiple choice
questions (MCQs), short answer questions, and case studies.

3.1 What the Kit Contains

e Over 200 practice MCQs covering each topic in the syllabus.

¢ 10 short answer questions that mimic the exam’s concise response style.

5 full length mock exams that replicate the timing and structure of the real test.

¢ Detailed answer keys with explanations to reinforce learning.

¢ Revision guides summarising key formulas, concepts, and quick reference tables.
¢ Access to an online learning portal with interactive quizzes and progress tracking.

3.2 How to Use the Kit Effectively

To get the most out of the practice and revision kit, follow this structured approach:



1. Baseline Assessment — Complete one mock exam to gauge your current level and identify weak areas.

2. Targeted Practice — Focus on topics where you scored below 70 /% on the baseline assessment. Use the
MCQs and short answers to drill those concepts.

3. Active Revision — Employ the revision guides to consolidate knowledge. Flashcards, mind maps, and
summary sheets can aid retention.

4. Timed Re Practice — Re take the mock exams under timed conditions to build stamina and time management
skills.

5. Review &amp; Reflection — Carefully study the answer keys, noting any recurring mistakes or
misconceptions.

6. Final Mock — Complete a final mock exam after a week of focused revision to confirm readiness.

3.3 Key Benefits

 Aligns study with CISI's exam style, reducing the unknown factor.

e Provides instant feedback, enabling rapid improvement.

e Encourages active learning through repeated exposure to exam type questions.
Helps build confidence by simulating real exam conditions.

« Offers a structured revision plan that can be adapted to individual learning speeds.

4. Exam Strategy — Turning Knowledge into Scores

Success in the CISI Certificate exam is not just about knowing the material; it's about applying it efficiently. Here
are proven strategies to convert your preparation into high marks.
4.1 Master the Format
The exam typically consists of:
¢ 40 multiple choice questions (each worth 1 point).

e 10 short answer questions (each worth 2 points).
e Time limit: 1 hour 30 minutes.

Familiarise yourself with this structure to allocate time wisely.

4.2 Prioritise High Yield Topics

Based on the syllabus, certain areas carry higher weight:

¢ Time Value of Money and Cost of Capital.
e Capital Structure Theory.

¢ Financial Statement Analysis.

¢ Capital Raising Mechanisms.

Spend more time on these to secure a solid foundation.

4.3The“Skip and Return” Technique

When faced with a challenging question, move on and return later. This prevents time loss on difficult items and
keeps the exam momentum.

4.4 Answer the Easy Ones First

Securing quick points early boosts confidence and ensures you don'’t leave the exam with unanswered questions.

4.5 Review Your Answers

If time permits, double check answers, especially those that required calculations or complex reasoning.



5. Sample Practice Questions — A Taste of the Exam

Below are a few sample questions that illustrate the style and difficulty level you can expect. Answers are provided
for self assessment.

5.1 Multiple Choice Question

Question: Which of the following best represents the Modigliani Miller theorem under no tax assumptions?
e A.Afirm’s value is maximised by a high proportion of debt.
e B. Afirm’s value is independent of its capital structure.

e C. Afirm should issue as much equity as possible to minimise cost of capital.
« D. Afirm’s value is maximised by an optimal mix of debt and equity.

Answer: B. A firm’s value is independent of its capital structure.

5.2 Short Answer Question

Question: Briefly explain the difference between a primary and a secondary market transaction.

Answer:In a primary market transaction, securities are issued directly by the issuer to investors, raising new
capital. In a secondary market transaction, existing securities are bought and sold among investors, with no new
capital raised for the issuer.

6. Frequently Asked Questions (FAQS)

6.1 How long does it take to complete the Certificate in Corporate Finance?

Most candidates finish the Certificate within 6 to 12 months, depending on study pace and prior experience. Unit 1
alone can be tackled in 2 to 4 weeks of focused study.

6.2 Is the practice and revision kit available online?

Yes, the kit is typically accessed via the CISI learning portal, offering interactive quizzes and downloadable
resources.

6.3 Can | use other study materials alongside the kit?

Absolutely. Many candidates supplement the kit with textbooks, lecture notes, and online courses to reinforce
concepts.

6.4 What is the passing score for the exam?
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